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ABSTRACT

This research aimed to identify the dimensions and its advantages and its elements and stages
of financial analysis, and the extent of benefit from it in predicting stock prices by testing a range
of financial ratios and to create a model quantitative Bmcn reliable in predicting the stock's price
in every sector of the Kuwaiti stock market sectors, and to help investors make informed decisions
when they invest in the process of the Kuwaiti bourse. To achieve this purpose has been testing 13
financial ratio of a sample of 20 companies listed its shares on the Kuwait Stock Exchange in the
period from 2005 to 2014 where he was relying on a list and a list of income and financial position
data. These percentages were analyzed using multiple regression to reach the best model for each
sector through the financial ratios in which we can predict the stock'’s price in the market statistical
method known. | have been to several models to reach every sector of the core market segments
used in the study where she was the most influential variables in the insurance sector is the ratio of
market value to book value ratio per share of the profits, the proportion of the book value of
common stock. While in the banking sector results it showed that the most influential variables in
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the share price is the ratio of market value to book value ratio of the book value of common stock,
and the proportion of trading, and for the oil and gas sector, the most influential in which variables
were the market value relative to the book value, the proportion of per share of the profits, the rate
of return on equity, the proportion of the book value of common stock .balnsph the financial
services sector was the most important variables influence are: the proportion of market value to
book value ratio of stock price to profits, the proportion of current liabilities to equity and the
percentage of profit to sales. For the industrial sector was the ratio of market value to book value,
and the percentage of the book value of common stock. The study concluded that it can rely on a
range of percentages for each sector to predict the stock’s price.
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