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ABSTRACT

Environmental costs are Any actual or potential costs for cleaning, repair, removal,
restoration, or other response costs (which should include costs that cause the
representative party or its subsidiaries to comply with environmental laws or
environmental permits, either voluntarily or by order or requirement of a government
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entity) in addition to To investigation costs (including fees for consultants, consultants,
and other experts in connection with any environmental investigation, testing, audits, or
studies) or losses, capital expenditures, liabilities or liabilities (including liabilities or
obligations under any environmental permit, lease, or Any other contract) or payments
or damages including any actual, punitive or consequential damages under any legal
laws, cause of action under public law, contractual obligations or otherwise, including
damages to third parties due to personal injury or property damage, Or for natural
resources, fines or traditional, civil or criminal penalties, judgments and amounts paid
for settlement arising out of or related to or resulting from any environmental issue.

Organizations are supposed to reflect environmental factors in their accounting
processes by determining the environmental costs associated with products, processes
and services, however many of the current traditional accounting systems are unable to
adequately deal with environmental costs and as a result simply attribute them to
overhead accounts, and thus, managers They are not aware of the nature of these costs,
have no information to manage them, and have no incentive to reduce them (United
Nations Division for Sustainable Development (UNDSD), 2003), and it must be
recognized that most traditional accounting techniques significantly reduce the cost of
bad environmental behavior, as many overestimate the cost. And they discount the
benefits of improving environmental practices.

Traditional accounting techniques can distort and distort environmental issues, which
leads to managers making bad decisions for companies and harmful to the environment,
and it must be recognized that most traditional accounting techniques significantly
reduce the cost of bad environmental behavior, as many overestimate the cost and
underestimate the benefits of improving Environmental practices.

It can be said that most companies do not know the size of their environmental costs and
tend to underestimate them, and this leads to distorted calculations of improvement
options, and the EMA framework can solve these problems, as the accounting
techniques mentioned for the EMA framework are suitable for identifying and allocating
environmental costs, in addition to that there are techniques An alternative to estimating
environmental costs is such as the "environmental cost decision tree” as described by
Rimer (2000).

The most important problem with the EMA is the lack of a clear definition of
environmental costs, and this means that it is likely that organizations do not monitor
and report these costs, so the increase in environmental costs is likely to continue, which
will increase the information needs of managers and provide the incentive to agree on A
clear definition, as if a generally applicable meaning of environmental costs is defined, it
is likely that the use of the EMA framework will increase with positive impacts for both
the organizations and the environment in which they operate, and in the future it will not
only be the large companies that can bear the cost of implementing the EMA framework
but Also small and medium-sized companies that have fewer financial resources.
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